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How can data inside IHS PC register indicate if -
the newbuilding activity level is High or Low ?
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NEWBUILDING

GENERAL COMMENT

Reports from shipyards in the Far East tells us activity has come to a halt. Most of the
newbuildings are options declared on yesterday’s prices. Despite the slowdown in activity,
prices remain at current levels on the back of strong order back-logs. Although every now and
then a 2016 slot opens up, most yards are fully occupied into 2017, putting them in a
comfortable position price wise. However, if the low activity continues, one would expect a price

correction.
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New vessels added last month in IHS May ver. -
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- Merchant new contracts registered previous month - 3 months moving average
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Merchant monthly contractig activity ( IHS)
| todays
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Monthly contractig IHS vs ClarkSea Index :
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Clarkson World Fleet Register

Montly vessel contracting

Source: Clarkson Research Services Limited (World Fleet Register)
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External surveys

® Overall confidence levels in the shipping industry rose to
their highest level for almost six years in the 3-month period
to Feb 2014, acc Moore Stephens Confidence Survey.

=  Freight rates look set to improve or maintain existing
levels over the next 12 months, while an increase in
private equity funding is expected to have a major
impact on the industry.

= Quarterly March 2014 Survey including 386
respondents the shipping industry, short term view
12 months.

® " Brightening prospects for shipping”
acc to Norton Rose Fulbright survey:

=  Shipping concerns are feeling increasingly optimistic
about their prospects, despite the continuing impact
of the protracted downturn.

= Shipping companies are expecting increased resort
to private equity and the capital markets as the
primary source of funds, with reliance on
shareholder equity and bank debt witnessing a
corresponding decline in recent years.

= Annual Feb 2014 Survey including 260 respondents
in the shipping industry, short term view 12-24
months.
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Norton Rose Fulbright survey result
47.8%

New opportunities are emerging

Anticipated return to economic stability in key markets
Overcapacity issues have been resolved

The impact of infrastructure improvements

The impact of technological improvements
Reduced competition

Funding for investment and/or growth is available
Other
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